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Maritime Connectivity Development
between China and ASEAN
countries: with Malaysia as an
Example

ZikiE

x

Fa T 5 P

Cai ZHenwei,National Institute for South China
Sea Studies



N1SCS el
OUTLINES
—. #HTESHERE FEREBHEM

+ The foundation of China - ASEAN maritime connectivity
. a5 F ERHEZZHIIR
+ Status quo of China-Malaysia maritime connectivity
+» = PO EERBREZRZNSTS
+ Features of China-Malaysia maritime connectivity
« 0, PEEBLLERKEBERNEXSRBT

+ Slgnificance and implications




—, EPESHFEE LI HIERE
The foundation of China - ASEAN maritime

connectivity
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most of Southeast Asian countries are island or
peninsula countries, accelerating infrastructure
construction (like ports and port-surrounding
Industrial parks) , improving maritime connectivity
can meet the demands of their development.
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For China, Maritime connectivity is a key area of
maritime silk road in the 21st century and is critical
to its smooth building.
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80% of China's crude oil is transported by sea, about
90% of them through the Malacca Strait.
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+ the trade volume between China and ASEAN has been on
the increase, and reached $472.1 billion in 2015, and is
expected to reach $1 trillion in 2020.
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Cooperation mechanisms and platforms
established by China and ASEAN

& KRB ANEBRISIENLH:
Intra-ASEAN cooperation mechanisms:

x 1996 F 15, FREXBEIKRPSIL (ATM)
Transport Ministers Meetlng (established in 1996)

» 20105, ZREFSWBEE (FEERKREBEMAK
MXI) (AMPC) .

Master Plan on ASEAN Connectivity (passed by
ASEAN Summit in 2010)




& P E-ZREBEMNSIENFHIFES:
+ China-ASEAN cooperation mechanism and
platform

«» BE-FRBHSH A (China ASEAN leaders
meetlng)

& /\\ Ih <EAS>
« NS ASHE (leaders' meeting)
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ASEAN-China Transport Ministers' Meeting
(established in 2002)
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China-ASEAN Port Cities Cooperation Network
(established in 2013)
REBREBEEZERASZTM.
China-ASEAN Committee on Connectivity
Cooperation (established in 2012)
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China-ASEAN Maritime Consultation Mechanism
(established in 2010)
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Road Fund ($40 billion)
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China-ASEAN Maritime Cooperation Fund
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raising 3 billion dollars for the second phase
of the China-ASEAN Investment Cooperation
Fund



B [E [E R A IRITIZILEY 10012 S T B — R B2 &
hitl iz e & 10U 5Y 5K

China Development Bank, 10 billion dollars for
phase Il of the China-ASEAN special infrastructure
loan to finance relevant projects.
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Lancang - Mekong River Cooperation Fund




—. 58 FRIXEERIERIMIAStatus quo

of China-Malaysia maritime connectivity

1.E1EH &, #iEAO.
building new ports and expanding existing ones
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In October 2016, the foundation laying ceremony of
Melacca Gateway Port was held in Melacca. A

Chinese company was in charge with the
construction work.
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also scheduled to expand Port Klang.
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the two countries are forming a “port alliance” to

facilitate trade by reducing customs bottlenecks

L

« KIE. L. M. Bl BEF1010 R EHE

S5B%%. SH. X F£HEFEN LKA

AR EORE, LURDERBEXER, BAR
ZESESP

10 Chinese ports - Dalian, Shanghai, Ningbo,

Qinzhou, Guangzhou, Fuzhou, Xiamen, Shezhen,

Hainan will collaborate with six Malaysian ports -
Port Klang, Malacca, Penang, Johor, Kuantan and

Bintulu.
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+ Integrate railway and sea transportation

» SRATSENSHSERERE, PEEEL
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AR,
bilateral cooperation in building railways in eastern
Malaysia.
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+ 1his railway will connect Port Klang, Port Kuantan

and other important ports to reduce the cost of
transportation between the eastern and the

western coasts of Malaysia.
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build port-surrounding industrial parks

« MFEFEERM A= = XFAE K <=k F X,
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Including China’s Qinzhou Industrial Park and
Malaysia’s Kuantan Industrial Park. Such parks will
help build demonstrative projects for the maritime
silk road cooperation.
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Features of China-Malaysia maritime

connectivity
v 122812 T 1% Building comprehensive ports
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+ Port construction is combined with industrial
development and technical standard integration,
covering construction of logistics center, residential
estate, commercial estate, tourism facilities and
customs clearance facilitation, making Port Klang
and Port Kuantan into regional hubs.
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Relying on the port to build industrial parks

» R THEEMNAERE IR E X ERS1E
HiER, AP ‘?’EBJJF_" sea1E. B/l sEF0rE
o TRARRBEETFE.

set up industrial parks in each other’s territory to
facilitate capacity cooperation, build industry chain
and promote industrial labour division.
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Connecting ports with railways
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ASEAN connectivity is composed of highway-railway
network and maritime shipping routes. Connecting

land and sea at pivotal ports will form a unique
feature of Southeast Asia.
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+ Multimodal transportation reduces time and cost,
promotes the development of the land and port
Integration, and gives impetus to the development
of regional economy.
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Significance and implications
1L BLEFL R 1EHHBEIEKE.

Promote economic development and enhance the level of
China-Malaysia cooperation.

ShhgE IR AT 2 REE . KB =EFER-

1% R ER AR SR D BRAEME, HHDERMIRIHE.
iR 1= gl | U

Infrastructure can drive the economic growth both short -

term and long-term.

China's technical and cost advantages, once integrated with
Malaysian construction demands, will promote the
development of Malaysian infrastructure, tourism and other
Industries.

’
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+ From 2009 to 2015, China is Malaysia's largest
trading partner. In 2015, bilateral trade volume
reached $97.3 billion. Interconnectivity will raise
the bilateral trade volume to a predetermined
target of $160 billion in 2017.
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Improve the whole level of connectivity of
Southeast Asia and promote common development
of the South China Sea region.
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promote intra-ASEAN connectivity, expand the
scale of the ASEAN market, promote the upgrading
of China-ASEAN free trade zone.
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+ Reduce dependence on Malacca and
Singaporean ports
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M, BEFAMTEOMNERCUAREONIKENE.
Cooperation or coordination between Malaysian
and Singaporean ports is dependent on their
difference and interaction.

« PERMKIFEED, FHFITELERK. AEEXHIE.
FTEEEE T, #iIPBLBERE.

China can rely on ports for maritime search and
rescue, humanitarian assistance, combating piracy,
and maintaining security of sea channels.
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Play an exemplary role for other projects of the
maritime silk road initiative.

» PEESERNINFHEHFIEX GIFT, BAEMAE-
ZmllE EBEEERD BEIRERREER

Smooth China-Malaysia cooperation and model
innovation will play an exemplary role for
Implementing other maritime connectivity projects
between China and Southeast Asia.
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Thank you for your attention.



